STATE OF SOUTH CAROLINA

South Carolina Electric & Gas Company Contracts for
natural gas service on an interruptible basis

—’ v’ v o e v v v e e’ e S’

BEFORE THE

PUBLIC SERVICE COMMISSION
OF SOUTH CAROLINA

COVER SHEET

DOCKET
NUMBER: 2009 -

G

(Please type or print)
Submitted by: K. Chad Burgess SC Bar Number: 69456
Address: - SCANA Corp. Telephone: 803-217-8141
1426 Main Street MC 130 Fax: 803-217-7931
Columbia, SC 29201 Other:
Email: chad.burgess@scana.com

NOTE: The cover sheet and information contained herein neither replaces nor supplements the filing and service of pleadings or other papers
as required by law. This form is required for use by the Public Service Commission of South Carolina for the purpose of docketing and must

be filled out completely.

DOCKETING INFORMATION (Check all that apply)

] Emergency Relief demanded in petition [_] Request for item to be placed on Commission's Agenda expeditiously
[ ] Other:
INDUSTRY {Check one) NATURE OF ACTION (Check all that apply)
{1 Blectric [] Affidavit [} Letter [ Request
77 Blectric/Gas B Agreement [] Memorandum [] Request for Certification
[T Blectric/Telecommunications ["1 Answer ] Motion [] Request for Investigation
] Electric/Water 1 Appeliate Review [] Objection [] Resale Agreement
[] Electric/Water/Telecom. 1 Application [] Petition [7] Resale Amendment
[ Blectric/Water/Sewer [ Brief [ Petition for Reconsideration || Reservation Letter
Gas [] Certificate [_| Petition for Rulemaking [ Response
[ 1 Railroad [] Comments [} Petition for Rule to Show Cause  [| Response to Discovery
[] Sewer [} Complaint [_1 Petition to Intervene [] Return to Petition
(] Telecommmmnications [] Consent Order [} Petition to Intervene Qut of Time [ | Stipulation
[] Transportation [ ] Discovery [] Prefiled Testimony [] Subpoena
[] water | [] Exhibit [} Promotion [] Tariff
[] water/Sewer [] Expedited Consideration [} Proposed Order [] Other:
L] Administrative Matter [] Interconnection Agreement [ | Protest
"] Other: [ ] Interconnection Amendment [ | Publisher's Affidavit
[ ] Late-Filed Exhibit ] Report



K. Ched Burgess
Senior Covnsel

chud burgess@scona.com

Power For Livine

June 9, 2009

VIA ELECTRONIC FILING

The Honorable Charles Terreni

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE: Service Agreement and Transportation Agreement between South Carolina
Electric and Gas Company and Palmetto Health - Baptist

Dear Mr. Terreni:
Enclosed for filing only is a service agreement for natural gas on an interruptible basis
and a transportation agreement between South Carolina Electric & Gas Company and Palmetto-

Health - Baptist.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the enclosed documents for its records.

If you have any questions, please advise.

Very truly yours,
Vs
K. Chad Buxgess

KCB/kms

Enclosures

et Shannon Bowyer Hudson, Esquire

(via U.S. First Class Mail w/enclosure)

SCANA Services, Inc, | Legal Depariment - 138+ Columbia, South Carcling « 29218  T(803) 2178141 « {803) 2177931 » www.scona.com



This original SERVICE AGREEMENT

to be returned
to SCE&G Company .
“This Agreement made and entered into this Q(f“‘“ day of ﬂ\M , 2009, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller and PALMETTO HEALTH - BAPTIST, its successors and assigns,

hereinafter called "Buyer”.

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement
between Baptist Medical Center and Seller, dated May 2, 1997, which is hereby being mutually
terminated at 10:00 A.M. Eastern Time on December 1, 2008, and

WHEREAS, Seller and Buyer are negotiating cextain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas 10 Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyet, and

WHEREAS, Buyer has agreed 10 purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3C as set forth in Article I,
Paragraph 1, of the General Terms and Conditions t0 Industrial Service Agreement hereto attached,
for Buyer's facility Jocated in Columbia, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

{.  SCOPE OF DELIVERY

INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3C

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is
provided hereunder 10 satisfy Buyer's requirements when Seller is not providing
transportation services.

Buyer agrees to purchase from Seller, and Seller agrees 10 sell to Buyer, up 0 2
Maximum Daily Quantity of 400 dekatherms of natural gas per day on an interruptible
basis, to be purchased and utilized by Buyer when and to the extent Seller has gas
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available, tenders such gas'to Buyer and Buyer has a requirement for fuel. Seller
makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,
and to the extent, available in accordance with the operating procedures set forth in
‘Article TV, Paragraph 4, of the General Terms and Conditions to Indusirial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible
load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm
set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial
Qervice Agreements herefo atiached. Deliveries of Interruptible Gas under this
paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 3C as set forth in Article III, Paragraph 1, of the General Terms and
Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated 1o make hourly deliveries of gas pursuant 1o Paragraph 1
above at an hourly rate exceeding 30 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
~installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 3 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve oOr contro] pressure variations
within the lmits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, ocour on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A M. Bastern Time on December 1, 2008, at which time
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the Service Agreement between Baptist Medical Center and Seller dated May 2, 1997,
shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on December 1, 2008, and shall continue in full
force and effect through November 30, 2009, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASERATE INTERRUPTIBLE GAS. PRIORITY-QOF-SERVICE
CATEGORY 3C

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3C shall be eighty-eight cents
($0.88) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of-Service Category 3C shall be competitive with the as-fired cost of alternate
fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate
fuel, it is understood and agreed that:

(1) The Alternate Fuel is No. 2 Fuel Oil.

(2) The cost of the alternate fuel (identified as "K.") shall include:
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(a) The net average price for No. 2 fuel oil in effect on the third
Monday of the current month, F.0.B., Charleston, South Carolina,
plus,

(b) Four and three-tenths cents (4.3¢) per gallon for freight to the
Buyer's facility, plus

(¢)  One cent (1.0¢) per galion for handling charges.

(3) Number 2 fuel oil shall be considered as having 135.800 BTU's per gallon
or 0.1358 dekatherms per gallon, which is identified as "dt".

(4) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

Seller will monitor the changes in the price of No. 2 fuel oil by reference to the
OIL BUYERS' GUIDE. Based on the posted price of No. 2 fuel oil, Seller will
calculate the as-fired cost using the procedure outlined above. Seller will advise
the Buyer verbally or in writing, prior to the beginning of each billing period that
Selier will:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and
deliver gas, or

(2) Notify the Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.
In the event Seller offers to deliver gas to Buyer at a price greater than the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural
gas at the price offered by Seller through a prompt verbal notice confirmed in
writing or discontinue receiving gas for the next billing period. In no event will
the cost of natural gas as determined by this paragraph, exceed the cost as
determined under the Base Rate specified in this Service Agreement.

(C) COMPETITIVE FUEL RATE ( GAS-TO;GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3C. Buyer
and Seller hereby agree that Seller has the opportunity to bid a price o Buyer
to displace Buyer's transported gas in accordance with the procedures of this
Paragraph 7(C).
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10.

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller's
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,

exceed the cost as determined under the Base Rate of this Service
Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3C, Buyer agrees to pay Seller the sum of two hundred
and fifty dollars ($250.00) per month as a standby charge. This charge shall be n
addition to any other monies charged for standby volumes delivered in Priority-of-
Service Category 3C from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
Transportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this
Service Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.
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12.

13.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, South Carolina 29218

To Buyer: Palmetto Health - Baptist
RM Natural Gas Consulting
P. O.Box 129
Lexington, South Carolina 290711529
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IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS

PALMETTO HEALTH - BAPTIST COMPANY
- SELLER

P DI

BY: Martin}ﬂ Phalen STUCKEY J. STOUDEMIRE
VICE PRESIDENT — GAS O%RWGER GAS OPERATIONS

“WITNESS

5 13.04
DATE
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EXHIBIT A |
SOUTH CAROLINA ELECTRIC & GAS COMPANY
. GAS COST CALCULATION |

. APPLICABILITY

This calculation is applicable to and is part of the Seller’s Service Agreement for

interruptible gas deliveries. -

- _COSTOF GAS

The-cost of gas per dekatherm for the cuxréfnt month shail be determined (fo the nearest
thousaridth of a cent) by the use of the equation below:

Costof(}é,smg‘ P-DYxT
S .

Total cost of natural gas (processed or unprbcessedj Vaj:éﬁzed liquid natural gas,

- gynthetic gas, propane-air mixture, landfill gas, or other source of methane gas or -

any mixture of these gases entering the Seller’s system.during the current month

in dollars.

The cost of gas attributable to all sales made by Seller to Buyers under an
interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is competitive and service is provided by

Seller under the competitive pricing provisions of the rate or contract.

Total gas entering the Seller’s system during the current billing month excluding

gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in-Accounts 480 through 483 plus distribution
gas used in electric generation by the total annual gas entering the Seller’s system.

‘The annual sales factor shall be computed for the twelve months ending each

T::

March and applied beginning with the first billing cycle of the following May
each year. ' S ' : _

Adjusi:mcnt for revenue related Taxes plus one (1)

" NOTES: (1) - The amounts calculated in the formula above shall include any applicable

credit or debit adjustment reflecting corrections to a prior month’s Gas
- Cost calculation. :
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
SENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

This original JANUARY 1, 1985 steiing
to be returned L
te SCESG Company Article |

GENERAL

These Terms and Conditions to Indusirial Service Agreements are supplementary o the Rules and Reguiations issusd by the Public Service Commission of South Carofina and the
General Terms and Conditions of South Carolina Electric & Gas Company a3 provided by e Public Service Gommission of South Carolina.

The provision of these Terms and Condifions apply to all persons, partherships, corporations or othars desiynated as ndustrial users who are lawhuily receiving gas service from South
Caroiinz Slectric & Gas Company undsr rate schedulss or service agreements filed with the Commision.

South Carofina Eleciric & Gas Company is refarred to herein as “Seller”, and the user of prospeciive user is referred [o as “Buysr’. The Public Service Commission of South Carolina 18
referred to herein as “Commission”, .

Articie
DEFINITIONS :
Exceptwhere the context otherwise indicates another or different meaning or inient, the following terras are intended and used and shali be construed to have meaning as foliows:
“Day" shall mear a period of twenty-four {24} conseculive hours beginning and ending at 8:00 AM. Eastem Time or at such fime as the Sefier and the Buyer may agree upon.
“‘onliy" shall mean the period between any two (2) regutar readings of Seller's meters which shall not e tess tvan twenty-elght (26) days nor more than thiry-four {34) days.
"ear shall mean a peried of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in & year having a date of Febrary 29th,
stich year shall consist of 366 days.
463 i oot of gas® shall mean the amount of gas raquired o fill a cublc foof of space when fhe gas is at an absolute pressure of fourieen and seventy-thres hmdredths (14.73) pounds
per square inch at a lemperature of sy (60) degrees Fahrenhait,
COE shal mean one hundred (100} cubic feet of gas.
"WICE” shall mean one thousand (1000) cubic feet of gas,
sRTU" shall mean & Briish Thermal Unit and is the amount of heat required (o raise the femperature of ane (1) pound of water 1° Fahrenhelt at 60° Fahrenheit.
HAMBTU shall mean one million Brifish Therma! Units.
“Tharm" shafl mean the quandily of heat energy which ks 100,000 British Thermal Units.
"Dekatherm” {df) shal mean on mifiion Biriish Thermat Units and is synonymous fo the tem MMBTL,
“Natural Gas” of “Gas” shall mean nafural gas, progessed, unprocessed, vaporized lquid natural gas, synthetic gas, propane-air mixture or any mixture of fhese gases.
«tzirm Service” shall mean from pubished eariffs andlor contracts under which Sefler is expressiy obligated to deliver spacific volumes within a given fime period and which apficipates no
interruplicns but which may perit urexpscted intessuption i case the suppty to higher priordty customers is threatened.
“Intermuplitie Service” shall mean service from approved confacts under which Company is not expressly obiigated to deliver specific volumes within a given time pesiod, and which
anficipates and permits inferruption on short notice, or setvice under approved contracts which expressly or impliedly recire instaliation of altemate fuel capapility.
“Commercial Senvice” shall mean service to Customars angaged primariy s the sale of goods or services including insdtuiions and local, sate and federal government agencies for uses
other than those involving manufacturing or electric power generation,
ndustrial Services” shall mean sevics to customers engaged primarlly in a process which creates or changes raw or unfinished materials info another form or product including the
gengration of electic power. .
“plant Protacton Gas® shall mean the minimunt volunes required to prevent physical harm io the plant facilifies or danger f0 piant personnel when such nrotection cannot be afforded
through the use of an alteraie fuel, This includes the protectian of sich material In process &s would otherwise be destroyed, but shall net include deliveries required fo maintain plant
production, A determination will be made by the Selier of minimum volumes requiced. Such essential volumes will be dispaiched accordingty.
" eedstock Gas" shali mean natural gas used as a raw materiat for its chemical properties in creafing an end product.
“Progess Gas® shall mean gas used for which altermate fuels, otfier than anofher gasesus fuel, are not technically feasible such as in applications requiring pracise tlemperature confrols
and precise ltame charactesistics.
“Boilar Fuel’ shall mean natural gas used as fuel for the generation of steam and in internat combustion turbing englnes for the generations of electricity.
“Alternate Fuel Capabillty” shall mean & situation where an aliemate fuel could have been ufiized whether of aot the facilities for such use have actually been instafled; provided
niowever, where the use of natural gas s for plant protection, feedstock of process uses and the only alternate fuel Is propane of otner gaseous fuel, then the Buyer will be treated as if
he had ro alemate fuel capability.
“Gas Supply Deficiency” shall mean any occustence refaling fo Sefler's gas supply which causes Selfer fo deliver less than the tolal requirements of ifts syslem, ncluding failurss of
suppliers to defiver gas for any reasen, requirement of gas for system storage, conservation of gas for future delivery, or any offer aecurrence which i not enumerated hereln which
affects Selier's gas supply.
“Storage lnjection Requirements” shali mean al volumes required by the Sefter for injection into undarground storage, inciuding cushion gas, and for liquificatien, including fuel used for
injection and in liquification planis, of for such other storage projects that may be developed expressty for the protection of supply to tigh prlority users.
“Seller Use™ shall mean fuel used for gas compression, LPG plants and LNG plants, ofher gas needed by Seller's facilifies to fumnish the requirements of Buyers, fogether with
upaccouted fr gas. This gas shall be considered included in Priority of Service Category &, Other vital uses of Sefler, such as flame stabizasion requirements, will be met as long as
such usas do not jecpardize sarvice o its firm service Buyers.
“_Esse‘nﬁa_i‘Human Needs® shall maan natural gas service, which, if denled, would cause shutdows of an operation resulting in the closing of the establishment gssenfial o maintaining
the health and safety of the general public,
“Tha Point of Defivery” shail be at the outiet of the Seller's measuring equipment and ragulating aquipment.
“Erergency Service” shall mean supplemental defiveries of natural gas that may be requived to forestall imeparable injury to ife or property including environmental emergencies.

Arficle il
CURTAILMENT OF SERVICE

4t the.event of a Gas Supply Deficiency on the Seller's system, the Seller shall require curtaiiment of service to Buyer in accordance with the following procedure;

a. The Sefler shall order curtaliment of saies made to Buyer's purchasing gas usder the Seller's rate schedules or special confracts in descending order in accordance with priosty of
senvice categories set forth betow, Approved emesgency gas s accepled ffom curiaiiment,
1. Residential and smafl commercial Buyers {less than 50 MCF on & peak day) and essential human needs customers where there is a0 Installed or available aiternate fuel
capability,
2. Large commarcial direct flame Tequirements (50 MCE or more on @ paak day), firm industrial requirements for plant protection, feedstock and process needs; and storage
injection requirements.
A, Fim industrial requirements for uses ofher than boter fus! which to not qualify for Category 2.
35, Firm commercial and industrial bodler fue! requirements up {0 1,000 MCF on a peak day.
3¢, Interruptivle requirements for human need types of facliities such as public puildings, hospilals and laundries.
30, Interruptiole reguirements for direct flame applications which can utiiize only another gaseous fue! as an allemats.
38, interruptible requirements for direct flame applications which can ufiize a fuel other than a gaseous fuel as an altemale.
3F. Interrupfivle requirements for holier fuel use of less than 300 MCF on & peak day.
4. (LEFT BLANK INTENTIONALLY)
& (LEFT BLANK INTENTIONALLY)
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6. Interuptible Boller Fuel sequirements of 300 MCF o¢ more, but tess than 1,500 MCF on a peak tay, where allemate fuel capabliies can meet such requirements.

7. Intgruptibie Boiler Fuel requirements of 1,500 MGF or more, but less than 3,000 MCF on a peak day, where aliesnate fus! capabilities can mest such requirements.

8. interrupfible Boiler Fuel requirements of 5,000 MCF or more, but less than 10,600 MCF on a peak day, where altemate fue! capabiliies can meet such raguivements.

8. Interuptibie Boiler Fuel requirsments of 10.000 WGF or more on a peak day, where aliemate fuel capabiliies can meet stch requirements.
10, Natural gas requirements of customsss, who have an altarnate fusl as thelr primary energy scurce, but use natural gas as a standby fuel,

b Cudsiment will be in descending order seginning with Category 10 {i.e. Category 1 s the highest priority).

o A determination of the category in which a Buyer is placed will be made exch year based upon usage in the pracading fwelve months anding August 31 andfor current contract as
of the same date, The placement of a Buyer in & category In accordance with the determination made herein will be effective November 1 of the current year, axtending theough
October 31 of the following year, A moving base perod will be used each year with stich base period to include the praceding fwelve months ending August 31 of the cusrent
year, Reclassifications in categories will be effeciive on November 1 of fhe curent year. Whers a reclassification Is necassary, the eftected Buyer will be nofified of such
reciassification priar to November % of {he current year. ) )

4. Where daily volumes are not avaiiable to make the defermination of the 50 MCF/day required in the Curtailment Plan, then requirements shall be defesmined by {aking those
Buyers having actual usage of 100G MCF ot more per month for any month during fhe previous twelve {12) month period ending August 31, Such month's use will be divided by
the numbar of days during that specific billing cycle. By means of the average daily volume thus cbtained, the Buyer will be placed in the appropriate category. Where dally
volumnes for the peak monti in the base period are avaiiable fo make the required determination, then such volumes wil be used.

. Any new Buyer added during any hase period will be placed in the appropriaie category by the Saller in accordance with the best information available.

Article IV
SCOPE OF AGREEMENT

Seller's natural gas operations are regulated by the Commissions and are subject to *Rufes and Regulations Govaraing Service Supplied by Gas Systems in South Cardling” as amended
from time to tme. Deliveries of gas heraunder are subject to total o partial curiaiment or interyuption by Sefler pursuant to operafing procedures as are how, of
may hereafier be, prescribed by the Commission. Buyer hereby expressly acknowledges tha Sefier shall not be liable in damages for, ar oa account of, any curtaiiment or interruption of
deliveries where such curialiment or interruption is the result of, or pursuant ¥, aperaling procedures by the Commigsion directing curiafiment or interruption of service,
Buyer shall consult with and furnish 1o the Selfer such informagion as the Seller may require to defermine te avafiabliity of service &t a particular location hafore proceading with plans for
any new of additional gas loads. No new or addifional gas loads will be served f it is determined that such service will jecpardize service to existing customers by ncreasing the ofal
systen's firm load requirements above available supplies. ‘
Daliveries of “Firm Gag™ up to the Maxdmum Daily Quantity set forih in the Service Agreement, shall be firm and shall not be subject to curtaliment or inferruption by Selfer except that
caused by Force Majure, or operating conditions beyond Sefler’s control, of where such curtaiiment of infersuption is the result of, or purstiant to, operating procedures prescribed by the
Commission, Dsliveries hereunder shall have prioriy over all defiveries made by Seller on an Interruptible basis,

_ Deliverizs of “interrupiible Gas® shall be subject fo curtallment of irterruption by Seller at any time and from time fo time when, in Sefler’s sole Judgment, it Goes not have gas available,

and Buysr hereby expressly acknowledges that Seller shall not be fable I damages for, or on account of, any urtailment or inferripfion of deliveries. Sefer agrees to give Buyer not
fess than two £2) fiours nofice of curtailment or interruption in writing or orally in person or by telephone; provided, howeved, that i curtaliment or interrupticn is occasioned by an event of
Force Majeure effecting the Seller's system, Seller shall be obligated to give only such notice as Is practicable In the grcumnstanses. Seller agrees to communicate curtallment nofices o
ane of the person designated from fims 1 time by Buyer as authorized o racaive such nofices. If Buyer has not made such gesignafion, or if Seller is unsuccessful in its efforts to
prornplly communicate with fhe persons so designated, shen sald nofice shal be sufficient i given by Sefier to any person wha is on Buyer's premises or who answers Buyer's telephone,
Whenever, and fo the exient that the Selier Is unable fo defiver the gas requirements of tha Buyer, the Buyer shalt have the fight to purchase gas or ofher fuel sufficient fo make up such
deficiency from such ofhgr SoUrce OF SOUFCes as vy at the fime be avaitable 1o Buyer.
Gas taken by a Buyer of “Firm Gas” on any day, without Seller's advance approva, which exceeds Buyer's Maximura Daily Quantity shall be considered fo be Unauthorized Overrun Gas,
Selier shall i, and Buyer shal pay, for such Unauthorized Overrun Gas at the foliowing rates, in addifion 1o all ether charges payable to Seller hersunder.
(a) For ihe first three percent (3%) of the Maximum Dally Quanilty, the Unawthorized Overrun Gas shall be paid for at 1.25 times the Base Rate set forth in the Service Agreement, and
(b For the next two percent (2%) of the Maximum Dally Quantily, the Unauthorized Overran Gas shall ba paid for at 3.0 fimes fhe Base Rate set forth in the Service Agreement, and
{c) Foraddijonal volumes the Unauthorized Overrun Gas shall be paid for at 64 fimes the Base Raie set for in the Service Agreement,
The payment of an Overrun Penalty shall not, under any cireumstances, be considered as giving Buyer the right fo take Unauthorized Overrun Gas, nor shalt such payment be considered
io exciude of limil any other remedies avaitabie to Seller or another Buyer against the ofending Buyer for failure to comply with Its obligations to stay within its Maximum Dally Quantlly.

. Any inferuptible gas takes by Buyer after the effective hour of an order calling for complete curaiiment of all interuptile gas defivedas hersunder shall be considered to be Unauthorized

Overrun Gas. Seller shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five doliars ard no cents (525.00) per dekatherm, in addiion fo the Base
Rate specified in the Service Agreement for such gas used.

The payment of Overrun penaly shall not, under aay circumstances, be considered as giving the Buyer the righi 1o zke Unauthorized Overrun Gas, nor shall such payment be
considered 1o exclude or fmit any causes of action or other remedies available to Saller against the Buyer for failure to comply with curtailment orders iseyed by Seller hereunder.

. The South Carofina Public Service Comemission has prescribed the foflowing operating procedures in ragard 1o the curtailment of interruptible service by Seler

During the period when aperating condiflons require curtaliments in any type of inferruptible service, Seller shatt curtall defiveries of gas without discrimination within end-use priorty of
senvice calegories established by the South Carolina Public Service Commission and pursuant of curtailment instructions received from its supplier or suppliers made in accordance with
General Terms and Conditions fo the Service Agresment batwesn Seller and It supplier or suppliers and any subsequent modification or amendment thereof,

Buyer agrees that 2il gas delivered hereunder shall be used by the Buyer and {hat no poriion theteof shal! be resold,

Article V

QUALITY
The gas defivered hersunder shall he natural gas of any mixtre of natural and marufactured gas, including but not imited to, synthetic gas or liquifisd patrolenm gas as provided for n
Paragraph 3 hereof; providad, however, that moisture, impurities, hefium, nafural gasoline, butane, propane and other hydrocarbons except methane may e removed prior to delivery o
Buyer, Seller may subject or permit the subjection of fhe gas to comprassion, heating, coofing, Cleaning, or other processes, which are not substantially detrimental o the merchantabllity

of the gas.

. The gas delivered heseurider shall have a tofal heating value of not fess tan 850, nor mere than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objectionable

liquids and sofids so as {0 se ulllized immediately upon delivery to Buyer, and shall contzin not moze than 200 grains of ftal sulphur, nor more than 15 grains of hydrogen sulphide per
MCF.

. Seller may permit its suppliers or it may itself supply gas from any stand-by equipment installed by & or by its suppliers, provided fhat the gas 5o supplied shall be reasonably squivalent to

tha natural gas supplisd herender, and adaptabie for use by Buyer without the necassity of making other than rinos adiustments to fued bumning equipment,

If the natusal gas offered for delivery by Sedler shall fail at any fime to conform to any of the specifications set forth in the Article V, Cualty, then Buyer agraes to nofiy Seller thereof and

Buyer, thereupon, may al s aption refuse o accapl delivery pending cosrecficn by Seller. Upon Seller's faflure to properly remady any deficlency ia quality as specified herein, then
Buyer may accept delivary of such natural gas and make changes necessary to bring such gas into conformity with such specifications and Buyer shall then dedugt from future
payments any reasonable expenses incurad by [Lin effecting such change as agreed fo by bofh parties.

Odorizatlon of gas delivered hereunder is nof required of Seller. However, nothing in these Temns and Conditicns shall preclude Sefler from odorizing such gas if Sefler so desires or if
Seller is required by federal or state reguiatory agencies to perform such otorization.



Article VI
MEASUREMENTS

1. The volumes and fotal heating value of the gas deilvered hereunder shall be determined as follows:

{a) The Unitof Vokme shall be a cubic fool of gas,
{b)  When orifice mefers are ysed, volumes defivered shall be computed in accordance with fhe specifications, formulae and tables published April 1955, as Gas Measurement
Cemmitiee Report No. 3 of the American Gas Association, and any medifications and amendments ihereto, and shal include the use of fange connections.

e}  Allvolumes daiivered shall be corrected to the pressure base of 14.73 psig and temperature base of £0° F. The average absoiute atmospheric pressure shall be assumed o
be fourteen and seven tenths (14.7) pounds o the saquare fnch, imespective of actual elevation or location of the point of defivery above sea fevel or varations in such
atmospheric pressure from time fo fme.

{d) The temperalure of the gas shall be assumed fo be 66 degrees Fahienheit (807) uniess Seller elects fo install a recording thermometer of temparalure correcting devics, Ifa
recording thermometer is installed, the arifhmetical average of the 24 hour period will be used fo determine fhe temparature coectly.

{g)  The specific gravity of the gas shall be datermined by a recording gravitometer of standard manufacture inatafied in a suitable location. Where a recording graviiometer is not
used, the specific gravity of the gas shall be assumed to be the same as thaf of Sefler’s supplies(s). ] .

{f)  The toal heafing value of the gas delivered heseunder may b determined by Seller by using a standard type of recording calorimeter, spectromeler, chromatograph, of other
approved instrument which shall be so located, at a suitable poinl on Sefler's fing, in order that ihe BTU content of gas delivered hereunde: may be properly oblained, Where
sequired, dafly reading from the Tecord so obiained shall be corrected to the basis of meastrament provided and from a saturated basis to the average moisture content of
the gas defvered, the result being the BTU content of the gas defivered during the billing period, In the event that Seller doss not install a recording Instrument for such
determination o ils instrument is not operating proparly, the total heafing value shall be defermined from a recording calorimeter of comparable instrurnent properly instalied
and operated by Selier's supplier of naturat gas, provided, such valuas are applicable to the gas that may be delivered to the Buyer. When Seller Is making propane-air o
supplement its gas supply. the BTU content of the gas shall be caiculated by a method such as using the recorded gravity of the propane-air, he nalural gas and the
combined mixture along with the measured BTU value of the gas whers available, The BTU content of propane shall be assumed fo bs 91,560 BTU's per gallon,

Articla Vil
MEASURING EQUIPMENT

1. Seller will maintain and operate, at ifs own, expense and at the point of defivery of gas hereunder, a meler or meters and other necessary squipment by which the volume of gas delivered
hereunder shafl be measured. Such meters and equipment shal remain the property of the Seller.

7. Buyer agrees fo furnish to Sefier electriclty for eperating Seller's meters, at not cost to Salier,

3. Buyer agrees to change the charts on Seller's meters at no cost to Seller and forward same {o Seller.

& Buyar hereby grants to Seller suitabie fights-of-way and easements necessary of incidental for the installation, maintenance, cperation and removal of pipeline and ofher facilites
together with rights of ingress thereto and egress there from at afi fimes and hereby agrees to daliver o Sefier, for the sum of ane dollar ($1.00), an appropriate instrument of grant
defining such rights and sasements located on Buyer's plant site. )

5 Buyermay instail, maintain and aperate such chack measuring equipmeny, including a recording gravitomeler and calorimeter as it shall desire, provided that such equipment shall be so
instalied 50 as 1ot o inerfere with the operation of Seller's measuring equipment af or near the point of defiver. However, ali billings fo the Buyer shall be based on the metering of the
Sellar, subject enly to the provisions of Paragraph 8 of his Article.

5, Each party shalt have te rightto be present at the time of any instalfing, reading, cleaning, shanging, repairing, inspasting, testing, calibrating, of adjusting dore in connection with the
other’s meastiring equipment used in measuring deliveries hereunder and each party shall advise the other of any infended major maintenance operation sufficiently in advance In order
that the ofher parfy may conveniently have its representative present. .

7. All instatiation of measuring equipment, applying fo or sffecting deliveries hereunder, shall be made in such manmer as o permit an accurate defermination of the quantity of gas defivered
and ready verification of the securacy of measurement, Orfice meter instafiations, # used, shall conform to the recommendation for design and instaliation conlained in the Gas
Weasurement Commitiee Report No. 3 o the American Gas Assoiation published Aprll, 4855, and any modifications aad amandments thereof and shall inciude the use of flange
gonnections, .

8. Measuremant on Sellers mefer or meters shall be conclusive of both parties except where the meter is defective or fails to Tegister, or i found in error, in either of which case Seliet ghail
repair of replace the meter and the quanity of gas delivered while the meter was out of order or failed to register shall be estmated: {a) By using the registration of any check mefter if
installed and accurately registering, or, in the absence of ta). {o) By correcting {he error if the percantage of error by caliprafion, test or mathematical calcuiation, or, in the ahsance of both
{a} and {b) fhen: (c) By esfimating the quantity of defivery from deliveries during perods under similar conditions when the meter was registering accurately; and an appropriate billing
adjustment shall oe made in accordance with the current Rules and Reg ulations governing gas systems issued by the Commigsion.

g Seilerwil maitain s meters in good order and o this end will make periodic tests of its mefers pursuant to the current Rules and Regulations governing gas systems issued by the
Comimissicn, or af such shorter infervals as seem {o Seller desirable, 1f Buyer is dissafisfied with the accuracy al any time, { may calf upon Selier o have the meter tested in accordance
with all regulations retating fo such tasts and resulis of such tests as found by the curment Rules and Regulations governing gas systems issued by the Commission.

10. Each pary shal preserve all 1ecords for a perlod of at least two (2) years.

Article VI
BUYER'S FACILITIES
1. Buyer will maintain at its own expense facilifies from the defivery point to the polnt of use and the bumers and equipment for using gas, and Buyer wil af alt imes keep gas-using
aquipment on sald premises in & condition conforming with such reasonable rules and reguiations as may be prescribed therefore by requiatory authority having jurisdiction thereover
ard with the requirements of any valid faw therefo appertaining. in the event that rules are not prescribed by a regulatory autharlty, Buyer wi abide by codes as used in the gas

industry.
2 Sefler shall not approve sale of gas on an interruptibie basis fo Buyer unilt and Jnless Seller Is satisfied that Buyer has, of wit, install adequate siand-by facilifies to meet its fufl fuet

requirements during pariods of sustained interruptions.
1. Sehipr shall nol approve saies of gas fo Buyer unless Seller is satisfied that Buyer has not, of witt not interconnsct downstream fuel piping of natural gas for use in different priority-of-

sefvice categories.

Articie IX
RATE ADJUSTMENTS
1. Taxes applicable fo fhe gas defivered to Buyer hereunder as are in effect on January s immediately preceding the sifective date of these terms and conditions shall be added fo
Buyer's bil. The fer “tax’ as ased heraln shall mean any tax, license fee, or charge applicable fo the gas detivered hersundes, Imposed on Seller by any governmental aufhority on
such gas. i the exlsting rate-of any such tax in effect on January 1¢, immedialely preceding the stiective date of ihese terms and condifions, be hersafter increased or decreased, of If
any tax hessiofore in efiest of herealter be imposed or repealed, the resulfing increase or decrease i such taxes, computed on a cents per dekatherm basis, shall be reflected, as he

sase may be, on Buyer's bif,
2, Any applicable surchargs of special charges ordered by the Comrmission or any other duly constiluted regulatory budy shall be included in acdilion to the price of gas computed i

aceordanice with the terms of the Service Agreement.



Buyer:

By:

Articie X

BILLING
Bilis comptried from readings taken of Selier's meters shall be rendered and paid monthly with ter (10} days of the billing date. A month shall mean a period beginning on the first
racognized work day of the =alendar moath and ending on the first recognized work day of the next succeeding calendar month, or at such olher equivalent period as Sefier may
deem necessary, Shoutd Buyer fall to pay any amount due to Seller when same is due, a lafe payment charge of one and one half percent {1 ¥, %) will be added to any balance
remaining twenty-fve (25} days after the bifing date. If such failure to pay confinues, Seller may suspend deliverias of gas hareunder, The exercise of such right shali be in
addltion fo any and aft other remedies avaliable to Sefler.
£ shall be found that Buyer has been overcharged or undercharged in any torm whatsoever under the provision nereundsr, Sefler shall take action to correct such bifling pursuant
to current Rules and Regulations governing gas systems issued by fhe South Carolina Public Service Comimission.

Article X1
POSSESSION OF GAS AN INDEMNIFICATION

As between the parties hersto, Sefler shall be deemed to be in control and possession of the gas delivarable heresnder until i shail have been defivered fo Buyer at the Point of
Delivery after which Buyer shall be deamed to be in controt and possession hereof.
Buyer shal indermify and hold hamniess the Sefier from any and all loss {inciuding death), camage, of liabiity incurred by the Seller by reason of any act of the Buyex, ifs agents o
amployees, in the receiving, use of appiication of said gas on the Buyer's side of he Point of Defvery unless the same shall be due to the sole negligence of the Seller, its agents
or employees. The Seller shali indemnify and hold harmiess the Buyer from any and ad foss (inciuding death), damage or fiabillty incurrad by the Buyer by reason of any act of the
Seller, its agents or amployees, uniess the same shall be due to the sold negligence of the Buyer, its agents or employees, ’

Article XII
WARRANTY OF TITLE TO GAS

Seller warrants the fifle fo all gas defivered hereunder and the right to sell the same and that such gas shall be free and clear from all fiens and adverse claims.

Article Xlil

FORCE MAJEURE
In the event of either parly hereto being rendered unable wholly orin part by force majeure o carry out its oblig ations under fhis contract, other than to make paymanis due
nereunder, it is agread fhat on such party giving notice and full particulars of such force majeure in writing or by iglegraph 1o the other party &5 so0n a3 possibie after the
sccurrence of the cause relied on, then the obtigaiions of the party giving such notice, so far as they ase affected by such force majeure, shali be suspended during fhe confinuous
of any inabiilty so caused but far no tonger period and such cause shalt as far 2s possible be remedied with a1 reasonable dispatch. The term “forcs majeure’ as employed herein
shall mean acts of God, strikes, lockouts, of other industrial disturbancas, acts of public enemy, wars, nlockades, insurtections, Hots, epidemics, landsides, lighining, sarthquakes,
fres, storms, floods, washouts, arrests, and restraints of government and peaple, civll disturbances, explosions, breakage or accidents fo machinery os lines of pips, freezing of
wells or linas or pipe, pattial or entire faiure of source of supply, and any ciher causes whether of the kind herein enumarated or otherwise, not within the confrol of the parfy
clsiming suspension and which by the exercise of dir dlligence such party is unable to prevent or overcome; such terms shalt fikewise include {a} in those instances where gither
party hereto is required 1o obtain serviiudes, rights-of-way grants, permits, of ficanses; and (b) I those instances where either pary herefo is requirad to furnish materials and
supplies to secure grants or periission from any governmental agency to enabla such party to fulfil s obfigations hereunder, the inability of such party to acqulre at reasonable
sost and after the exercise of reasonabie diigence such maferials and supplies, permits and permissions.
it is undersiond and agreed that the seflement of strikes or lockauts shall be enirely within the discrefion of he parly involved and that the above requirement fhat any force
majetire shali be remedied will &l reasonable dispatch shall not raquire the settiement of strikes or inckouls accading Yo the demands of opposing party when such course is

inadvisable In the discrefion of such party.

Article XIV

MISCELLANEOUS
If either party shall fail fo perform any of the covenants or abligations imposed upon It under and by virfue of the Service Ag reement of which these General Terms and Condiions
are a par, (except where such fafure shall be excused under any of the provisions ot fhis Service Agreement), then in such event, the oiher party may, &l its option, ferminate ihis
Service Agresmant by proceeding as foliows: The party not in default shall cause a writlen nofice to be served on the party in default, stafing specifically the cause for terminating
{his Service Agreement and declaring it b be the intention of the party giving the notice fo terminate tha same; thersupon, the party in default shall have thirfy (30} days afler the
servica of the aforesaid nofice in which fo temedy and femove said cause of Causes and fully indemnify the party notin default for any and &}l consequences of such breach, then
such nofice shal be withdrawn and this Service Agreement shall continue in ful force and effect, In case the party in default does notso remady and remave the nofice for any and
alf cansequences of such breach, within said perlod of thirly (30) days, then this Service Agreement shall become nul and void from and after the expiration of said period, Any
canceliation of fis Service Agreement purstiant to the provisions of this Aricle shall be without prejudice to the right of party not in dedaull ic coliect any amounts then due it and
without waiver of any ofher remedy fo which the party not in default may be anfitlest for victation of this Service Agreement.
The Service Agreament, of which these Gensral Terms and Conditions are a part theraof, shall be binding upon and inure to the benelil of the Selter and the Buyer and their
successors and assigns. )
Except as otherwise provided, any nofice, request, demand, stalement or bil, which either Buyer or Selier may desire o give o the other shall be in wiiting and shall be considered
as fully defivared when mailed by prepald registered mall addressed to said party at its last known post office address, or at such ofher addresses as efther party may designate in
writing. Routine communications, including monthly statements and payments, shali be considered as duly delivered when mailed by eliner registered or ordinary mail.
Buyers covenanis and agrees (0 execute of file, or cooperate with Seller in the axecution or fiing of, any report, centificate or ofher documeant required by any governmentai agency
having iurisdiction over this contract or the parties hereto, or any ofher certificate or document requested by Seller necessary for Seller to obtain the beneft of any exemption from
sales, use or ofer fax. Buyer shall inderanify Sefier for any loss sustained by Sefler as a result of Buyer's breach of this covenant,
The parfies hereto in executing the Service Agresment and fhese General Tems and Conditions, acknowledge thal these General Terms and Condifions are a part of the Service

Agreement.

WA Seller;  South Carolina Electric and Gas Company

B /(: %)M : By:  MartinK. Phaten %\/ﬁ}v

Title:

Witness: 9'(5\&“ "':'}!’ (A/I\'{F‘na’ﬂ{— . Witness?

\/ : p d Title:

l:'. [ 09 Data:




This original

1o pe returned TRANSPORTATION AGREEMENT
1o SCE&G Company
This Agreement made and entered into this %wﬂ\ day of | W ' , 2009,

by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
nereinafter called "Seller" and PALMETTO HEALTH - BAPTIST, its successors and assigns,

hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operaies a natural gas distribution system in South Carolina and
supplies natural gas to Buyer, and

WHEREAS, Seller provides transportation service 10 Buyer under the terms of a
Transportation Agreement between Baptist Medical Center and Buyer dated May 2, 1997, which is
hereby being mutually terminated at 10:00 A.M. Eastern Time on December 1, 2008, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth o be kept by the parties hereto, it is mutually agreed as follows:

1. SCOPEQF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery
point from the upstream pipeline located near Columbia, South Carolina, and to
transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of
natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in
Priority-of-Service Category 3C. Buyer agrees that the transportation service 18

provided on an interruptible basis. Interruptions of transportation service shall be at
the sole discretion of Seller or whenever service is interrupted by any upstream

pipeline.

5. DAILY DELIVERIES

Seller agrees to accept and transport up to 400 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's
iftent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, 10 be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily
basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines
regarding any change in transportation volumes. Seller will accept changes in daily
volumes dispatched from upstream pipelines; however, Seller reserves the right to Jimit
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or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
opinion, operating conditions warrant a limitation or restriction on the acceptance 0T
delivery of transportation gas. Limitations or restrictions may be because of, but not
limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements.

" INITIAL SERVICE

LiNad poyeg et Lo

Seller agrees to begin transporting gas for Buyer at 10:00 AM. Eastern Time on
December 1, 2008, at which time the Transportation Agreement between Baptist
Medical Center and Seller dated May 2, 1997, shall terminate.

TERM OF AGREEMENT

L ERVE AP AR i e

This Agreement shall become effective on December 1, 2008, and shall continue in full

force and -effect through November 30, 2009, and from month to month thereafter .
unless either party shall give written notice of intention 10 terminate at least thirty (30)

days prior to expiration of the original term or any one month extension thereof.

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be
eighty-eight cents ($0.88) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or contribute to an
imbalance. Seller reserves the right to adjust the shrinkage factor, up of down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the
volume, less shrinkage, delivered to the Buyer. The result will be deemed an
imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be willed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the
net imbalance is such that the Buyer has received less gas than was delivered to the
Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.

' SCEG06-012



10.

.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily
Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess
daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers. :

POSSESSION OF GAS

After Buyer delivers gas Or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seiler shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respect o such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect 10 such gas

before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will
indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable tetter of credit

to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.
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12.

13.

14,

15.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions 10 Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

NOTICES

All correspondence required under this Transportation Agreement is to be addressed as
follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Palmetto Health - Baptist
RM Natural Gas Consulting
P. O. Box 1529
Lexington, SC 29071-1529

SPECIAL PROVISIONS

(8) The Buyer bears sole responsibility for costs incurred to deliver transportation
gas to Seller.

(b) Buyer shall be required to reimburse Selier for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Transportation Agreement. Any required expenses will be subject to Buyer's
prior approval. |

(c)  Seller retains sole discretion as to whether or not a particular Buyer or particular
Buyers shall receive service pursuant to Transportation Agreements.

CURTAILMENT OF TRANSPORTATION SERVICE

(2)  Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation

service.

SCEG06-012



6.

(b) * Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

(¢) When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system
supply in accordance with the Service Agreement which provides for standby
service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third patty.

(d) It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller’s system, and Seller shall not
be required to expand ot alter the said system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time o time
contract with Seller for the transportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natural gas tendered for transportation and redetivery by any or all end-users that have
contracted with Seller for transportation service, the following priorities and allocations

shall apply:

(a)  All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

(b)  The priority of acceptance of natural gas owned by end-users, whoever they may
he from time to time, and tendered to Seller's system for redelivery thereof shall
be based upon the category of service, pursuant to the General Terms and
Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to_individual agreements between Seller and end-users shall determine the
priority of acceptability and redeliverability of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailment Plan.
[f any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with
respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability.

(c) In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
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capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for transportation service containing said category of standby
service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.

TN WITNESS WHEREOQF, this Transportation Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

SOUTH CAROLINA ELECTRIC & GAS

PALMETTO HEALTH ~ BAPTIST COMPANY
SELLER

Y STUCKEYJ STOUDEMIRE

GENERAL MANAGER-GAS-OP! :

BY: Maﬂj} K. Phalen ERATIONS
1

VICE PRESIDENT — GAS OPERATIONS

WITNESS

5.12.07

DATE
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15.
8.
17.
18,
9.
20,
21

22,

23.

24.
25.

SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FORG

This origina JANUARY 1, 1985

to be returned

te SCE&G Company Article |
GENERAL

These Terms and Condifions to indusirial Service Agreements are supplsmentary fo the Rules and Regulations issued by the Public Service Commission of South Carolina and the
Seneral Terms and Condifions of South Carclina Electdc & Gas Cosmpany as provided by the Public Service Commission of South Carolina,

The provision of fese Terms and Conditions apply to a# persons, parerships, corporations or olhers designated a5 industriat users who are lawiully recalving gas service from South
Carolina Electiic & Gas Company under rate schedules or service agreements fled with the Commission.

Soulh Carclina Electric & Gas Company is referred to ferein as “Seller’, and the user or prospective user is referred to as “Buyer’. The Public Service Commission of South Carolina Is

referred fo hersin as “Commission”.

Article I}
. DEFINITIONS
Excaptwhese the context othenwise indicates another or different mearing or intent, the following terms are Infended and used and shall be construed to have meaning as follows:
“Day" shall mean a period of tweniy-four (24) consecutive hours beginning and ending al 5:00 AM. Eastern Time or at such fime as the Seller and the Buyer may agres upon.
sMonth" shafl mean the period between any two (2) regular readings of Sefier's meters which shali not be less than twenty-gight (28} days nor more than thirty-four {34} days.
wyaa shall mean a period of 365 days commencing wiih the day of first delivery of gas hereunder, and each 385 days thereatter excapt thal in a year having a date of February 25,
such year shall consist of 366 days. ‘
“Cubic foot of gas™ shalt mean the amount of gas required to filt & cubic foot of space when the gas s at an absolute pressure of fourteen and seventy-fhree hundredths (14.73} pounds
per squae inch at a temparature of sixdy (60) degrees Fahvenhet
“CF" shall mean one hundred {100} cubic fesf of gas.
"WMCE" shall mean one thousand {1000) cublc feet of gas.
“5TU" shail mean a British Thermat Unit and is the amount of heat requirad to raise the temperature ofone (1) pound of water 1° Fahrenhelt al 80° Fahrenbell.
“AMBTL” shall hean cne million British Thermal Units.
“Ther shall mean the quantity of heal energy which Is 100,000 British Thermal Unils.
"Nekatherm’ (dt shall mean on miliion Britsh Thermal Units and is synonyincus to the tem MMBTU.
“Natural Gas® or “Gas” shal mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthetic gas, propane-air mixiure or any mixture of these gases,
“Firen Service" shall mean from published tariffs andfor contracts underwhich Selier is expressly obligated to deliver specific volumes within a given time period and which anticipates no
interruptions buf which may permit unexpected interruption i case the supply to higher priorily customers is threatened.
“Interruptivie Service” shall mean sewvice from approved contracts under which Company is not expressly obligated 1o daliver specific volumes within & given time perod, and which
anficipates and permits interrupfion on short notice, or service under approved contracts which expressly or impliedly require installation of alternate fuei capability.
“Commercial Service” shal mean service fo Sustomers angaged primanily in the sale of goods or services including institufions and local, sate and federal government agencies for uses
other fhian those nvolving manufactuting or electric power generafion.
sndustrial Services” shall mean service o customers engaged primasily in a process which creates of changes raw or unfinished materials info another form or product including the
generation of electrlc power,
“Blant Protection Gas” shall mean fhe minimum volumes requirsd to prevent physical ham fo the plant facilities or danger to plant personnel when such protection cannot be afforded
shrough the use of 2n atternate fuel. This includes fhe protection of such material in process & would otherwise be destroyed, but shall net include daiiveries required fo malntain plant
production, A dstermination will be made by the Seller of minimam volumes required. Such essenfial volumes will be dispatched accordingly.
“Fasdstock Gas” shall mean natural gas used as & raw material for its chemical proparties in creating an end product.
"prosess Gas” shali mean gas used for which aliemate fuels, othar than another gaseaus fugl, are not technically feasible such as in applications requiring precise femperature controls
and precise flame characteristics,
"oiler Fuel” shall mean natural gas used as fuel for the generation of steam and in infemal combustion turbine engines for the genarations of alectrivify,
“Allemate Fue! Capability” shail mean a sifuation where an aliermnate fuel could have bean utiized whether or not the facilifies for such vse have aclually been installed; provided
however, where the use of natural gas is for plant protection, feedstock of process uses and the only altemnate fue! is propane or other gaseous fusel, then the Buyer will be treated as i
he had no altemate fuel capability. '
“Gag Supply Deficiency” shalt mean any ocourrence relating to Seller's gas supply which causes Seller to deliver less fhan the folal requirements of its system, including failures of -
suppliers o deliver gas for any reason, requirement of gas for system storage, consefvation of gas for fulure delivery, or any ofher ocourence which Is not enumerated herein which
affects Sefler's gas supply.
"Storage injecfion Reguirements’ shall mean all volumes required by the Seiler for injection info Underground storage, including cushion gas, and for fiqulfication, including fuel used for
injeciion and in liguifization plants, of for such other storage projects that may be developed expressly for the protection of supply to high priotity users.
“Salier Use” shall iean fuet used for gas compression, LPG plants and LNG plants, ciher gas needed by Seller's faciities fo fumish the requirements of Buyers, together with
unaccounted for gas, This gas shail be considered included In Priority of Serviee Category 1. Other vital uses of Sefier, such as flame stabilization recuuirements, will be met as long as
such uses de not jeopardize service fo s fm service Buyers,
“Essenfial Human Needs' shall mean naiural gas service, which, If denled, would cause shuidown of an operation resulting i the closing of the establishment essential to mainfalning
the hesith and safefy of the genesal public.
“The Point of Defivery” shall be at the outlet of the Seller's measuring squipmest and regulating equipment.
“Emergency Service shal mean supplemental defiveries of natural gas that may be requived to forestall ieparable injury fo life or property including environmental emergencies.

Article 1l
CURTAILMENT OF SERVICE

1. In the event of a Gas Supply Deficiency on the Sefier's system, the Seller shall require curtaiiment of service to Buyer in accordance with the following procedura:

a.  The Seller shall order curaiiment of sales made to Buyars purchasing gas under the Seller's rale schedules or special contracts in dascending order in accordance with prionty of
service categories sed forth below. Approved emergency gas is accepted from curfaiiment. ‘
1.. Residertial and smell commercial Buyers {less than 50 MCF on a peak day} and essential human needs customers where thers Is no instalied or available alternate fuel
capabifity. _ '
2. Llarge commercial direct Rame reguiremnents (50 MCF or more on 8 peak day); frm industral requirements for plant protection, teedstock and process needs; and sforage
Injection requirernents.
A, Eirm industiial requirements for uses other than bailer fuel which do not qualify for Category 2,
3B, Firm commercial and industrial bofer fuel requirements up to 4,000 MCF on a peak day.
30, Interrupiible requirements for human nead types of facilities such as public puiidings, hospltals and faundties.
30, Interupiible requirements for direct flame applications which can utiize only anolher gassous fuel as an altemate,
AE, Interruptible requirements for direct flame applications which can wtilize & fuel other than a gaseous fuel as an altemate.
3F, Interruplible requirements for boller fuel use of less than 300 MCF on a peak day.
4, (LEFT BLANK INTENTIONALLY)
5. (LEFT BLANK INTENTIONALLY)
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6. Inferrupiibie Boller Fuel requiremients of 300 MCF or more, but less than 1,500 MCFon a peak day, where allemale fus! capabiiies can meet such requirements.

7. intermuptiole Boiler Fus! raquirements of 1,500 MGF or more, but less than 3,600 MCF on a peak day, where ahemate fuel capabilifies can meet such requiraments.
8. intermuptible Boiler Fuel requirements of 3,000 MCF or mare, but less than 10,000 MCF on apeak day, where altemate fuel capabilities can meet such requirements.
%. Intermuptible Bolier Fue! requirements of 10.000 MCF or more on a peak day, where allemale fuel capebiliies can meet such requirements.

10, Natoral gas requirements of customers, who have an alfernate fug! as their primary energy source, but use natural gas as & stancby fuel,

b Curtaiment wil be in descending order peginning with Category 10 {Le. Category 1 is the highest priority).

c. A determination of the category in which a Buyer is placed will be made each year based upon usage in ihe preceding twelve monihs ending August 31 andlor current contract as
of the same dafe. The placement of a Buyer in a category In accordance with the defernination made herein will be effective November 1 of the cusent year, extending through
October 34 of fhe folowing year. A moving base pesiod will be used each year with such base period fo include the preceding twelve months ending August 31 of the current
year, Reclassifications in categores wif be effective on Noverber 1 of the current year, Where a reclassification is necessary, the effecied Buyer wil be notified of such
reclassification prior o November 1 of the current year. .

4. Where daily volumes are not avallable to make the determination of the 50 MCFlday required in the Curfailment Plan, fhen requirements shall be determined by taking those
Buyers having actual usage of 1000 MGF ar more per month for any month during the pravious twelve {12) month period ending August 31, Such month's use will be divided by
#he rumber of days dusing that specific bifing cycle. By means of the average dafty volume thus oblained, the Buyer will be placed in the appropriate category. Where daily
volumes for the peak month in the base period are avafiable to maks the requirad determination, ther such volames wil be used,

s Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordance with the best information available,

Article IV
SCOPE OF AGREEMENT

_ Selier's naturat gas operations are requiated by {he Comissions and are sufiject to *Rules and Regulations Governing Service Supplied by Gas Systems in South Carofna” as amended

from fime to lime, Deliveries of gas hereunder are subject to total or partial curtailment or interruption by Seller pursuant to operating procedures as are now, of
may hereafler be. prescribed by the Commission. Buyer hereby expressly acknowledges that Sefler shall not be liable in damagas for, or on account of, any curtaiment or inerruption of
deliveries where such cariaiiment or interrption Is the result of, of pursuant fo, operating procedures by the Commission diresting curtailment or interrupfion of sarvice.

. Buyar shall consulf with and fumish to the Seller such information a8 the Sefier may require detorming the availabiity of service at a particutar location before proceeding with pians for

any new or addifional gas Ipads. No new or addifional gas loads wil be served if it is determined that such service wii ieopardize service to exisling custorers by increasing the fotal
systenvs firm load requirements above available supplies.

 Deliveries of Firm Gas' up to the Maximum Daily Quantity sef forth in the Senvice Agresment, shall be fim and shall not be subject to curtaliment or interruption by Seller sxcept that

caused by Force Majure, or operating concitions beyond Sefler's control, or where such curtagment or inferruption fs the result of, or pursuant to, aperating procedures prestrived by fhe
Commission, Defiveries hereunder shalt have priority over all defiveries made by Sefler on an interuptible basis.

Deliveries of “interruptivle Gas" shall be subject 0 curtalment of infermuption by Sefler at any time and from fime o fime when, in Sefier's sole judgment, it doss not have gas avaliable,
and Buyer hereby expressly acknowladges that Selter shatt not be fiable in damages for, of on account of, any curiailment or interruption of deliveries. Seller agrees to give Buyer not
fess than two {2) hours notice of curtaiiment of interruption in writing or oradly in person of by telephone; provided, however, that if surtaiiment or inferruption is occasionad by an event of
Force Majeure effecting the Seffer's system, Seller shal be obligated to give only such notice as is praciicable in the circumstances. Seller agrees to communicate curtailmest notices to
one of the person designated from fime fo time by Buyer as auihorized to racaive such notices. If Buyer has not made such designation, or if Seller is ynsuccessful in its efforts fo
protmptly communicate with he persons so designated, then said notice shall be sufficient if giver by Seller to any perscn who is on Buyer's premises of who answers Buyer's telephone.
Whenevar, and io the extent fhat fre Seller is unabla to defiver the gas requirements of the Buyer, the Buver shalt have the right fo purchase gas or other fusl sufficient fo make up such
deficiency ffom such ofher Source Of SCUFCES as may at the fime be available to Buyer.

. Gas taken by a Buyer of “Firm Gas" on any day, withou! Seller's advance approval, which exceeds Buyer's Maxirum Daly Quaniity shall be considered fo be Unauthorized Overrun Gas,

Seller shail bill, and Buyer shafl pay, for such Unauthatized Overrun Gas at the following tales, in addition to afl other charges payable to Seller hereunder:

{a) Forthe first three parcent (3%) of the Maximum Datly Quantity, the Unauthorized Overnun Gas shall be paid for at 1.95 fimes the Base Rate set forlh in the Service Agreement, and
(b} For the next two percent (2%) of the Maximum Dalty Quanty, the Unauthorized Overrun Gas shall be paid forat 3.0 fimes the Base Rate set forlh in the Service Agreament, and

(¢} For addifional votumes the Unatdthorizad Overrsn Gas shadl be paid for 2t 5.0 times fhe Base Rate set for in the Service Agreement

The payment of an Overrun Panalty shall not, under any circumstances, be considered as giving Buyer the right fo take Unauthorized Ovarrun Gas, nor shall such payment be considersd
0 exclude or Yimit anty other remedies available (o Sellet or another Buyer against the offending Buyer for failure 1o comply with Its obligations fo stay wihin its Maximum Daily Quantity.

. Any inferruptible gas {aken by Buyer after the effective hour of an order caliing for complate curfaliment of ali inferruptible gas defiveries hereunder shafl be considered to be Unauthorized

Overrun Gas. Seller shalf bill and Buyer shall pay, for such Unatthorized Overun Gas at the rate of Twenty-five dollars and no cents {$25.00) per dekatherm, in addition to the Base
Rate specified in the Service Agreement for such gas used.

The payment of Qverrun penally shall not, under any circumstances, be considered as giving the Buyer fhe fight to take Unauthorized Overrun Gas, ror shalt such payment be
considered to exciude or limit any causes of action of other remedies avaiiable to Sefler against the Buyer for faiture 1o comply with curtalliment orders issued by Selier hereunder,

. The South Carofina Public Service Commission has prescribed the following aperafing procedures in regard to the curtailment of interuptible service by Seller.

During the period when operating conditions require curtaiiments in any fype of inferruptible service, Saller shall curtall defiveries of gas without discriminalion within end-use priority of
sawvice calegories esieblished by the South Carolina Public Senvice Commission and pursuant of curtatiment instructions received from s suppfier or suppliers made in accordance with
General Tesms and Conditions to the Satvice Agreement between Seller and it supofier or suppliers and any subsequent modification or amendment thereof, |

Buyer agrees fhat all gas dalivered hereunder shafl be used by the Buyer and that no porfion thareof shali be resold,

Article V
QUALITY

. The gas delivered hereunder shall be netural gas or any mixure of nalural and manutactured gas, including but nol limited {e, synihetic gas or liquified petroleur gas as provided for in

Paragraph 3 hereof, provided, however, that moisture, impurities, helium, natural gasoling, butane, propane and other hydracarbons axcept methane may be ramoved prior to delivesy fo

Buyer, Selier may subject or pesmit the subjection of the gas 10 compression, heating, cooling, cleaning, of other procasses, which are not substantially detrimental to the merchantability
of the gas.

The gas delivered hereunder shall have a total heating value of not less than 950, ner mese than 1,4G0 BTU's per subic foot of dry gas, and be reasonably free of moisture, objectionable
fiquids and solids so as {o be uilized immediately upon delivesy to Buyer, and shall contain not more than 200 graing of total sulphur, nor more than 15 grains of hydrogen suiphide per
MCF.

. Seller may permit its suppliers or it may dself supply gas from any stand-by equipment installed by il or by its suppliers, provided that the gas so suppiied shall be reasonably equivalent to

the natural gas supplied hereunder, and adaptable for use by Buyer wilhout the necessity of making other than minor adiustments fo fue! buming equipment.

If the natural gas offered for delivery by Seller shail fail at any time to conform to any of the specifications sl forth in the Adisie V, Quatity, then Buyer agrees to nofify Sedler thareof and

Buyer, thersupen, may alits opion refuse io accept delivery pending correction by Seller. Upon Seller’s fallure to properly remedy any deficiercy In quality as specified herein, fhen
Buyer may accept delivery of such natoral gas and make changes necessary o bring such gas info conformity with such specificaflons and Buyer shall then dedust from fuiure
payments any reasonablks expenses incurred by it in effecting such change as agrezd fo by both parties.

Odorization of gas deliverad hereundsr is not required of Sefler, However, nothing in these Terms and Condifions shall preclude Sefler from odorizing such gas if Seller so desires or if
Selter Is required by federal or state regulatory agencles fo perorm such odorizafion.



Article Vi
MEASUREMENTS

1. The volumes and fotal heating value of the gas delivered hereunder shall e defermined as follows:

Ealh el

10,

{a) The Unit of Volume shall be a cubic foot of gas. :

{b) When orifice meters are used, volumas delivered shall be computed in accordanca with the specifications, formulae and tables published April 1956, as Gas Measurement
Commitiee Report No. 3 of the American Gas Assocition, and any modifications and amandmenis thersto, and shall inciute the use of flange connactions.

@ Al volumes deflverad shaif be corrected to the pressure base of 14.73 psly and temperature hase of 80° . The average absoiuie atmospheric prassure shall be assumed o
be fourteen and seven fenths (14.7) pounds to the square inch, irespective of actual elevation or tocation of the point of delivery above sea level or variations in such
afmospheric pressure from fme to time.

{d) The tlemperaiure of the gas shall be assumed to be 60 degreas Fahrenhelt (B0%) unless Seffer olacis to install 2 recording thermometer or temperaluré correcting device, Ifa
recording thermometer is installed, the arthmedical average of the 24 hour period will be used to defermine the temperature corectly.

{8} The speclfic gravily of the gas shall be determined by a recording gravitometer of standard manufacturs instalied i a sultable locafion. Where a racording graviiometer is not
used, the specific gravity of the gas shall be assumed fo be the same as thaf of Seller's supplier(s). ] ‘

{f)  The total heating value of the gas dativeret hereunder may be determined by Seller by using a standard fype of secording calorimeter, spactrometer, chromatograph, or ofher
approvad instrument which shall be so located, at a suitable poln on Seller's line, in order that fhe BTU content of gas delivered heretinder may be properly obtained. Where
raquirad, datly reading from the record 50 obtainert shafl be correcied to e basis of measurement provided and from a saturated basis fo the average molsiure content of
the gas defivered, the result being the BTU corlent of the gas defivered during the biling period. In the avent that Selier does not instali a recording Instrument for such
determination or its instrument is not operating properly, the tofal heafing value shall be deterined from a recording calorimater or comparable instrument properly instalied
and operated by Sefler's suppfier of naiural gas, provided, such values are applicabie to the gas that may be delivered to the Buyer, When Sefler s making propane-air to
supplement its gas supply, the STU content of e gas shall be caloufated by a method such as using the recorded gravily of the propane-alr, the natural gas and the
combined mixture along with the measured BTU value of the gas whare avatable. The BTU content of propane shall be assumed o be 81,500 BTU's per gallon.

Article Vil
MEASURING EQUIPMENT

Seller will maintsin and operate, &t its own, expense and at the point of defivery of gas nereundar, a meter of mefers and ofher necessary equipment by which the volume of gas delivered
heseunder shall be measured. Such mefers and equipment shalt remain the properly of the Sedler.

Buyer agrees to fumish to Seller electriclly for operating Sellars meters, ai not costlo Seller.

Huysr agraes to change the chasts on Selier's meters at no cost to Seller and forward same o Seller.

Buyer hereby grants to Selier suitable fights-of-way and easements necessary of Incidental for the instaltation, maintenance, operation and remaoval of pipefine and other facilities
together with rights of ingress therefo ang egress there fram at a imes and hereby agrees o defiver to Seller, for the sum of one dollar ($1.00), an apprapriate instrument or grant
defining such sights and easements located on Buyer's plant site.

Buyer may install, maintaé and operate such chack measwring equipment, including a recording gravitameter and calorimeter as i shall desire, provided fnal such equipment shafl be so
insiatied so as nol o interfere with the operation of Selier's measuring equipment af of near the point of deliver, However, all billings to the Buyer shall be based on the metering cfthe
Selier, subject only to the provisions of Paragraph 8 of s Arficle.

Each pary shall have the right to be present at the time of any installing, reading, clsaning, changing, repairing, inspecting, tasting, calibrating, or adjusting done in connection with the
olher's measurng equipment used in measuning defiveries hereunder and each party shall advise the other of any intended major maintenance operation sufficienty advance i order
ihat the ofher parly may conveniently have its representative present. ‘

All instakiation of meastring equipment, applying to of affecting deliveries hereunder, shall be made in such mannet as (o permit ap accurate determination of the quantity of gas defivered
and ready verification of the accuracy of measurement. Orifice meter installafions, if used, shal conform to the recommendation for design and installation cortained in the Gas
Measurement Committes Repor No. 3 to the American Gas Association published Aprl, 1956, and any madifications and amendmants thereof and shalf include the use of flange
connetfions.

Measurerment on Sellers meter or meters shall be conclusive of bofh parfies excepl where the meler is defective or fails to register, or i found in error, in either of which case Sefler shall
repair or replace the mefer and the quantity of gas delivered while the mefer was out of order or failed o register shall be estimated: {a) By using fhe registration of any check meter i
instailed and accurately registaring, or, in ihe absence of {a): {b) By correcting the esror if the percentage of error by calibrafion, test or mathematical caloutation, or, in the absence of both
{a) and (b} then: {c) By esfimating the quantity of delivery from delveries during perods under similar condkions when the meler was reglstering accurately; and an appropriate billing
adjusiment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission.

Selier will maintain ifs meters in good order and fo this end will make periodic tests of s mefers pursuant fo fhe current Rules ang Reguiations governing gas systems issued by the
Cormission, or at such shorter intervals as seem fo Seller desirable. f Buyer is dissatisfied with the accuracy at any time, it may calt upon Seller ic have the meter tested In accordance
with all requiations refating to such lests and results of such ests as found in fhe current Rules and Regulations governing gas systems issued by the Commission.

Each parly shall preserve al records for a period of at least wo (2) years.

Articte VIl
BUYER'S FACILITIES
Buyer wi maintain af its cwn expense taciiies from the delivery point to the point of use and the sumers and equipment for using gas, and Buyer will at all imes keep gas-using
squipment on sald premises in a sordition conformning with such reasonable niles and regidations as may be prescribed therefore by regulatory auihority having jurisdiciion thersover -
and with the requirements of any vafid law thereto appertaining. in the event that rules are not prescribed by a regulafory authority, Buyer will abide by codes as used in the gas

industry.
Safler shatt not approve sale of gag on an interrupiible basis to Buyer untll and unless Sefler is salisfied that Buyer has, or will, install edequate stand-by facilifies to meet s full fuel

requirernents during periods of sustained interruptions.
Salter sha nof approve sales of gas to Buyer unless Seller is satisfied that Buyer has nof, of wilt not interconnect downstraam fusl piping of natural gas for uss In different pricrity-of-

sefvice categories.

Article IX
RATE ADJUSTMENTS
Taxes applicable to the gas delivered to Buyer nereunder as are in effect on Januayy 1 immedialely praceding the effeciive date of these temms and conditions shall be added to
Buyer's bifl. The term "fax” as used herein shall mean any tax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any goveramental authority on
such gas. If the existing rate of any such tax in effect on January 1%, immediately praceding the effectve date of these tarms and condiions, be hereafter increased or decreased, of
any tax heretofore in effect or hereafter be imposed or repealed, the resulfing increase of decrease in such taxes, computed on a cents per dekatherm basis, shall be refiected, as the

case may be, on Buyer's hill.
Any applicable surcharge or special charges ordered by the Comimissian or aay other duly constiiuted regulatory body shall be included in addition to the price of gas computed in

accordance with the terms of the Sarvice Agreement,



4. Bilis comptited from readings taken of Sel

Article X
Bl LING

ler's meters shall be rendered and paid monthly with fen {16) days of e biling date. A month shall mean a period bégizm‘mg on the first

recognized work day of the calendar menth and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may

deam necessary. Should Buyer fal
remalning twenty-five (25} days afte

addition { any and all ofher remedies avatiable to Sefler.

2 ifit shall be found that Buyer has been ov
to current Rules and Regulations governing gas systems issued b

1. As beiween the parfles hereto,

ercharged of undercha

to pay any amount due to Seller when same Is due, a late payment charge of ong and one half percent (1 % %) wik be added 1o any balance
rihe biling date. If such fafiure to pay confinues, Sekier may suspend deliveries of gas hereunder. Tha exercise of such right shall be in

rged in any form whatsoever undat the provision hereunder, Seller shaft take action to correct such bitling pursuant
y the South Carotina Public Service Commission,

Article X1

POSSESSION OF GAS AN INDEMNIFICATION

Saller shall be Geemed fo be in conirol and possession of the gas deliverable hersimder unlil i shall have been delivered to Buyer at the Point of

Delivery after which Buyer shafl be deerned o be in control and possession thereof.

2. Buyer shall indemnify an
emplayees, in fie receiving,
or employees. The Seller shall
Seller, its agents oF empioyees,

1. Seller waranis the fitle to all ga

1. In the eventof either party hereto being rendered unabl
hereunder, it Is agreed that on such party giving nofice a
ocotence of the cause relied on, then the obligations o
of any inability so caused but for n
shall mean acts of God, strikes, toc
fires, slorms, floods, washouts, arrests, an
wells or ines or pipe, partial or enfire failure
claiming suspension and which by the exercise of dir diligence such
party herefo s required 1o obtain s

cost and after the exerd
5 tis understood and agreed that the setilel
majewre shail be remedied wi all reasonal

inadvisable In $he discrefion of such party.

1. If either party shail fai
are a parl, {except where suc
Service Agreement by proceading as foll
{his Sarvice Agreament and dediaring it fo
service of {
such notice shall te withdrawn and this Service Agreement sha
all consequences of such braach, within said
cancellation of this Service Agreament purst:

4 hotd hamrless the Selier from any and all loss {

nd full parficu

o longer period and such cause shalt as
kouts, or other industrial disturbances, acts of public enemy, wars, blockades, Insurractions, riots, epidemics, landslides, lighining, earthquakes,

enviiudes, rights-ofway grants, permi
supplies to secure grants of permission from any governmental agen
se of reasonable diligence such maleral
ment of strikes o lockouts

i to perform any of the covenants of obiigations
h failure shail be excused under any of
ows: The parly not in defaul

period of thirty (30)
ant fo the provisions o

including death}, damage, or fiability incurred by the Seller by reason of any act of the Buyer, its agends of
use or application of said gas on the Buyer's side of the Point of Delivery unless the same shali be due fo the sole negligence of the Seller, its agents
inderanify and hold harmiess the Buyer from any and allfoss {including death), damage or fiability incurrad by the Buyer by reason of any act of the
unless the same shall be due to the soid negligence of the Buyar, s agents or employees.

Article XH

WARRANTY OF TITLE TO GAS

s defivered hereunder and the right fo sell the same and fhat such gas shaft be free and clear from all liens and adverse claims.

Article Xili
FORCE MAJEURE

s whally of In part by force majeure fo cany out its obligafions under fhis contract, other than to make payments due
iars of such force majeure in writing or by telegraph to the other parly as 5000 8s possible afier the
f fhe pary giving such notics, so far a5 they are affected by such force majeure, shail be suspended during the continuous

far as possible be remedied with all reasonable dispatoh, The term “force maleurs” as grployed hereln

d restraints of government and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of
of sousce of supply, and any oiher causes whather of the kind herein enumerated or otherwise, not within the control of the party
party is unable fo prevent or overcoms; such terms shall ikewise include () in those instances where either
is, of lizenses; and (b) in those instances where either parly hereto is required lo furnish materials and
to enable such party fo fafil iis abfigations hereunder, the inability of such party o acquire at reascnable
d supplies, permits and permissions.

shall be enfiraly within the discrefion of the party involved and that the above requirement that any force

ble dispatch shali not require the sefflement of sirlkes or lockouts aceeding fo the demands of opposing party when such course i

Article XIV
MISCELLANEQOUS

imposed upon it under and by virtue of the Servioe Agraament of which thess General Terms and Gondifions
the provisions of this Service Agreement), then in such event, the other party may, at its option, terminate this

t shall cause a writien notice to be served an the party in default, staling specifically the cause for terminating
ba the infention of the party giving the nofice to sarminate the same; tharsupon, the pasty in default shall have thirty (30) days after the

he aforesaid notice In which to remedy and remove said cause or causes and fully indemnify the party not in default far any and all consequences of suth breach, then

i continue in full force and effect. I case the pary i defautt does not so remedy and remove the nofice for any and
days, then this Service Agreematt shatt hecome mull and voic from and after the expiration of said petlod. Any
 this Articke shall b without prejudice to the right of party not in default fo collect any amounts then due 1 and

without walver of any other remedy fo which the parfy not in default may be enfltied for viotation of this Service Agreement

2 The Service Agreement, of which these
successors and assigns.
3, Excaptas ohenvise provided, any nofice,

General Terms and Condiions are & part theraof, shall e binding upon and inure fo the benefit of the Sefler and the Buyer and their

request, demand, stalemant oz bil, which either Buyer or Sefier may desire o give fo the other stall be in wiiling and shall be considered

as fuly defivered when mailed by prepaid registered mail addressed to said party at its tast known post office address, or at stch oiher addresses as either parly may designate in

wiiting. Routine communications, including mondhly statements a
4. Buyers covenants and agrees fo exetite of fils, of cooperate with
having jurisdiction over this contra
sales, use or ofher tax. Buyer shai

5. The parfies hereto in executing the Service

Agreement.

Buyer. ___ .
By: /@ /)M»
Title: \f’ p'

3

Witness: g‘ :P‘(‘ Cl‘l' &//\“M@f;f

Date:

513,0?

nd payments, shall be considered as duly delivered when mafled by either registered or ordinary mail,

Seller in the exscution or filing of, any report, cexlificate or other dostiment required by any governmental agency
ot of the pariies hereto, or any other certificats or document requested by Sefler necessary for Salier o abtain the benefit of any exemption from
L indemnify Selier for any loss sustained ty Sefler as a result of Buyer's breach of this covenant,

Agreement and these General Terms and Conditions, acknowiedge that these General Terms and Conditlons are a part of the Service

Sefier: South Carolina Electric and Gas Company

By: Martin K. Phalen

UCKEY J. STOUDEMIRE

Tifte: Vice Pres‘;dﬂm Gas Cl;:naraﬂcmé3 ,ERAL MANAGEH GAS OPERATIONS

Witness:

Date:




